
AGENDA ITEM 11 
 

MEMORANDUM 
 
To: Board of Regents 
 
From: Board Office 
 
Subject: Costs of Bond Issuance 
 
Date: January 19, 2005  
 
 
Recommended Action: 
 
 Receive the report on the issuance costs for the June – November 2004 

bond sales.  

 
Executive Summary: 
 
 The Board has requested reports identifying the costs associated with 

each bond issuance; the report provided in August 2004 included 
issuance costs for the February – May 2004 bond sales.  
 

 This month’s report includes the issuance costs for the four bond sales 
which occurred from June through November 2004.  The estimated and 
actual issuance costs for the sales were: 

 
    Actual Costs 
  Estimated Actual as % 
 Bond Issue Costs Costs of Bond Issue $

 June 2004 - $9,595,000   
Center for University 
Advancement Revenue 
Refunding Bonds,  
Series SUI 2004 

$  75,000 $51,874 .54% 

 August 2004 - $25,000,000 
SUI Facilities Corporation 
Revenue Bonds, 
Series SUI 2004 

   87,000 85,074 .34% 

 September 2004 – $25,000,000 
Academic Building Revenue 
Bonds, Series SUI 2004 

   87,000 73,856 .30% 

 November 2004 - $24,625,000  
Memorial Union Revenue 
Bonds, Series ISU 2004 

85,400 86,727 .35% 

 
 The costs of issuance for the bond issues are detailed on Tables 1 – 4, 

pages 4 and 5. 
  
 The next report on issuance costs with data from sales in calendar year 

2005 to date will be provided to the Board in August 2005. 
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Background and Analysis: 
 
 A summary of the June through November bond issues is as follows: 
  
June 2004 Sale University of Iowa Center for University Advancement Revenue 

Refunding Bonds which were sold to refund the 2005 – 2012 maturities of 
the 1995 Center for University Advancement Revenue Bonds; these 
bonds were issued to partially finance construction of the University of 
Iowa Levitt Center for University Advancement.   
 
• The estimated and actual costs of issuance were $75,000 and 

$51,874, respectively. 
 

August 2004 Sale University of Iowa Facilities Corporation Revenue Bonds which were the 
third series of bonds issued to finance construction of the Carver 
Biomedical Research Building, which will house research functions of the 
Roy J. and Lucille A. Carver College of Medicine. 
 
• The estimated and actual costs of issuance were $87,000 and 

$85,047, respectively. 
 

September 2004 
Sale 

University of Iowa Academic Building Revenue Bonds which were sold to 
partially fund the Chemistry Building Renovation project and Phase II of 
the Art Building project, and to correct fire and environmental safety 
deficiencies. 
 
• The estimated and actual costs of issuance were $87,000 and 

$73,856, respectively. 
 
November 2004 
Sale 

Iowa State University Memorial Union Revenue Bonds which were sold to 
finance in part the Memorial Union Renovation - Phase 1 and the 
Memorial Union Parking Facility - Structural Repairs projects.   
 
• The estimated and actual costs of issuance were $85,400 and 

$86,727, respectively. 
 
Estimated versus 
Actual Costs 

The actual costs were lower than the estimated costs for the bond issues 
in the current report with one exception, the Iowa State University 
Memorial Union Revenue Bonds.   
 

 • For the Iowa State University bond issue, costs were $1,327 higher 
than had been estimated. 

 
Costs as a 
Percentage of Issue 
Size 

The costs, as a percentage of issuance size, for the three large bond 
issues (each issue of approximately $25 million) included in the current 
report ranged from .30% to .35%.   
  

 The percentage costs for the June bond issue, which was less than $10 
million, were higher due primarily to fixed costs, including printing costs. 
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 Springsted reports that it continues to estimate all issuance costs in a 
conservative manner to minimize the need for the universities to fund 
issuance costs from non-bond proceeds funds. 
 

Historical 
Information 

Tables 5 – 9 include a breakout of actual costs of the bond issuances for 
calendar years 2000 – 2004.  The costs include the fees paid to 
Springsted and Ahlers & Cooney and other costs for the issues, including 
rating agency services, official statement printing, and reimbursable 
expenses. 
 

 The weighted yearly averages (total costs as a percent of total bond issue 
dollars) have remained relatively constant over the five years (2000 - 
2004) – from a low of .38% in calendar year 2004 to a high of .43% in 
calendar years 2002 and 2003.   
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Table 1 

$9,595,000 Center for University Advancement  
Revenue Refunding Bonds 

 Series SUI 2004 
 

Springsted as Financial Advisor $ 17,745.00
Ahlers & Cooney as Bond Counsel 21,300.00
Moody’s Investor Services and Standard & 
  Poor’s Rating Services as Rating Agents 6,500.00
Official Statement Printing 2,000.00
Reimbursable Expenses (copies, 
   Telecopies, toll calls, overnight shipping 
   charges, travel) 1,578.65
Other 2,750.00

          Total $51,873.65
 
 

Table 2 
$25,000,000 Facilities Corporation Revenue Bonds  

Series SUI 2004 
 

Springsted as Financial Advisor $ 25,500.00
Ahlers & Cooney as Bond Counsel 28,160.00
Moody’s Investor Services and Standard & 
  Poor’s Rating Services as Rating Agents 25,900.00
Official Statement Printing 2,121.82
Reimbursable Expenses (copies, 
   Telecopies, toll calls, overnight shipping 
   charges, travel) 1,892.18
Other 1,500.00

          Total $85,074.00
 
 

Table 3 
$25,000,000 Academic Building Revenue Bonds  

Series SUI 2004 
 

Springsted as Financial Advisor  $ 25,500.00
Ahlers & Cooney as Bond Counsel 16,500.00
Moody’s Investor Services and Standard &  
  Poor’s Rating Services as Rating Agents 25,900.00
Official Statement Printing 2,031.00
Reimbursable Expenses (copies, 
   Telecopies, toll calls, overnight shipping 
   charges, travel) 3,925.38

          Total $73,856.38
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Table 4 

$24,625,000 Memorial Union Revenue Bonds 
Series ISU 2004 

 
Springsted as Financial Advisor $ 25,312.50
Ahlers & Cooney as Bond Counsel 29,109.38
Moody’s Investor Services and Standard & 
  Poor’s Rating Services as Rating Agents 23,150.00
Official Statement Printing 3,000.00
Reimbursable Expenses (copies, 
   Telecopies, toll calls, overnight shipping 
   charges, travel) 6,154.92

          Total $86,726.80
 
 
  












